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“Tried to run, tried to hide, break on through
to the other side”

IS GOOD NEWS ACTUALLY GOOD NEWS AGAIN?

Though they may seem like conflicting statements, we believe that
2023 will be remembered both as a year of financial speculation
and a return to normalcy. And no, we don't believe that speculation
is normal—or healthy.

Last year began with widespread predictions that high inflation and
interest rates would shock the economy into a recession. The most
startling outcome of this outlook, in our estimation, is that investors
concentrated their assets in just a handful of large technology
companies, with a preference for those with some connection to
the emerging field of artificial intelligence. Dubbed the Magnificent
7, these stocks accounted for essentially all of the stock market's
returns through the first ten months of the year. While all excellent
companies, they also share the same characteristics of being
expensive, over-owned and somewhat risky. The S&P 500 is now
more concentrated than it has ever been. Over the last 35 years, for
example, the average weight of the top 10 stocks in the S&P 500
has been 20%. Today, it stands at 32%.

—The Doors

While narrow leadership is generally a cause for concern, we believe
it represents opportunity in 2024. After fifteen years of an abnormal
zero-interest-rate environment to help the economy dodge its way
through a Great Recession and a pandemic-induced shutdown, it
appears we have returned to the other side. We now find ourselves
in a place where capital once again has a cost and markets should
behave more rationally.

For the coming year, the economy is on more stable footing and
inflation doesn't appear to be a concern. Many indicators, such as
the Citi Economic Surprise Index, the OECD Composite of Leading
Indicators, and estimates of corporate profits, show an economy that
is stronger than expected. Declines in inflation have come quicker
than expected, leading to the likelihood that we will see a stretch
of continued disinflation or, possibly, outright deflation over the
coming months. Under such a scenario, we look for a broadening
of stock performance and believe the S&P 493 will outperform the
Magnificent 7 this year.
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Thirty vears ago we wrote an outline for a book on sustainable
investing. One of the planned chapters was to discuss why there
are no heroes in the business world and ways we have worked with
clients to change that.

As for the other topics, our belief is that there is often opportunity
when the herd is going in the wrong direction. Perhaps the most
important economic story that received no attention this past
quarter was that Sinopec, a major Chinese oil company, announced

in October that China had reached peak oil demand many years earlier Though we never wrote the book, we were reminded of this chapter
than expected. Along with the U.S. and Europe—who already have when watching the Netflix movie, “Bank of Dave!” It tells the true story
experienced peak oil demand—approximately 67% of the world is of Dave Fishwich, who created a community-based bank against
now no longer in need of producing greater quantities of this fossil great odds in Burnley, England.

fuel. No doubt this is why Saudi Arabia just announced it was aban-
doning its plan to boost oil output capacity. What is growing is the
demand for electric vehicles and the use of electricity. Interestingly,
anew report from the International Energy Agency said that all the
expected growth in electricity demand is expected to be covered by
renewable and nuclear generation. As for no one wanting electric
vehicles, we will point out that Tesla makes the number one and
number three top-selling cars in the U.S., and sales of all electric
vehicles have been growing nicely. The increasing electrification of
our economy—particularly through the greater usage of renewable
energy sources—is a major investment theme in our portfolios.

We recommend you watch this movie, but as you do so, it is worth
reflecting on how many of our clients have provided critical financial
assistance to start and grow several community-based financial
institutions in just this past year. These include Walden Mutual
Bank, a New Hampshire-based bank focused on sustainable food
production; Founder's First, a venture capital firm that lends to
minority- and women-owned businesses; and Latino Community
Credit Union, which has 15 branches across North Carolina. (Our
mutual fund, Reynders McVeigh Core Equity, has certificates of
deposit with Walden Mutual Bank and Latino Community Credit
Union. It is one of the few equity mutual funds in the country that
will participate in impact investments.) There are plenty of heroes
in these organizations. We encourage you to speak to your portfolio
manager if you would like more information on any of them. ¥
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DISCLOSURE: This newsletter is proprietary to Reynders, McVeigh Capital Management, LLC ("RMCM") and should not be distributed without RMCM's prior consent. This newsletter is for
informational purposes only. It is not investment advice or a recommendation to transact in a particular sector or in a particular manner. RMCM may not achieve the investment objectives
described herein and cannot guarantee that its investments will be profitable. Past performance is not indicative of future results, and all investments involve risk, including a loss of
principal. Any forward-looking statement does not guarantee future performance, and actual results or developments may differ materially from those discussed. This newsletter reflects
RMCM's current, good-faith views at the time of publication, and such views are subject to change. All information has been obtained from sources believed to be reliable, but its accuracy
is not guaranteed and RMCM assumes no obligation to provide recipients with subsequent revisions or updates to any historical or forward-looking information contained herein.

To the extent specific securities are mentioned, they have been selected by the author based on objective criteria to support the themes of this newsletter and do not represent all of the
securities purchased or sold to RMCM clients. This newsletter includes references to impact investments. These are mentioned for illustrative purposes only and should not be relied upon
as investment advice or as a solicitation to transact in a particular security or in a particular manner. Certain impact investments are private, non-public offerings that are only available

to accredited investors (individuals or business entities that are allowed to trade securities that may not be registered with financial authorities due to their income, net worth, asset size,
governance status, or professional experience). These private, non-public offerings may experience greater volatility than traditional investments in publicly traded securities. Advisory
clients should carefully review the pertinent documents for each impact investment for a more detailed discussion of the associated risks. Given the high-risk nature of impact investments,
advisory clients should contact their portfolio manager to discuss risks and suitability prior to investing.
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